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The information contained in this document was verified by an independent third party. YG does is not 
responsible for the accuracy, fairness, and completeness of any information contained in this 
document. You should not assume any information in this document to be accurate, fair, nor complete. 
The information or opinions contained in this document is provided on a specified date, which YG 
reserves all right to update. YG has no obligation to notify you of any updates after a specific date or any 
development of information in the documents. YG will not accept any liability for any loss resulting from 
the use of this document or its contents or for other reasons related to this document.

This document does not constitute an offer or solicitation of an offer of purchase or acquisition to sell or 
issue shares of YG or any of its subsidiaries or related parties in any jurisdictions, does not serve as a 
part an offer or incentive, nor should be interpreted as such. Any part thereof or distribute the facts 
does not constitute the basis of any contract or commitment, and should not be relied upon in respect 
of any contract or commitment. 

Your acceptance of this document constitutes your agreement that the information contained in the 
document is kept strictly confidential, securities researchers should have eligibility of the securities 
research and follow any relevant securities laws and regulations and restrictions of the appropriate 
jurisdiction before publishing research results on YG.

This document is provided for the securities researchers for use as their research reference only. Any 
part of the document cannot be photocopied, copied, forwarded, or in any manner, directly or indirectly 
transferred to any other person or for public announcement and for any other purpose.

Disclaimer





Yeong Guan Overview
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2022 Q1 Financial Highlights
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 In 2022 Q1, Chinese New Years and Shanghai Lockdowns impacted shipment volume


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Unit: Thousand NTD 1Q 2022 4Q 2021 QoQ 1Q 2021 YoY

Revenue 1,813,099 2,296,281 -21.0% 2,145,708 -15.5%

Gross Profit 195,745 368,865 -46.9% 550,607 -64.4%

Gross Margin 11% 16% ↓5% 26% ↓15%

Operating Expense 314,197 370,908 -15.3% 351,088 -10.5%

Operating Income
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Market Trends
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 Germany, Belgium, the 
Netherlands and Denmark have 
pledged to build at least 150 GW 
of offshore wind capacity in the 
North Sea by 2050, creating a 
"green power plant" for Europe.

 The European Commission aims 
to increase offshore wind power to 
300 GW by 2050, up from the 
roughly 16 GW currently installed.

 EU seeks to reduce its energy 
dependence on Russia, forecasts 
23GW of wind power to be added 
every year between 2022 and 
2026

 The European Commission also 
unveiled a 210 billion euro plan to 
end reliance on Russian fossil 
fuels by 2027

German Chancellor Olaf Schultz and European Commission President Ursula von der Leyen talk to 
each other at the North Sea Offshore Wind Summit in Esbjerg, Denmark, on May 18, 2022.

Bo Amstrup/Ritzau Scanpix/via REUTERS

Wind Energy Market Trends
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 On May 25, the Chinese State Council 
held a "National Video and Telephone 
Conference on Stabilizing the Economic 
Market"

 Increasing tax rebates by more than 1.4 
trillion yuan; relax restrictions on car 
purchases and reduce the purchase tax 
of some passenger vehicles by 60 billion 
yuan; Double the amount of support 
tools and support ratio for Inclusive 
Small and Micro Loans in 2022

 Social security premiums exemptions 
will be extended to the end of 2022 for 
financially stressed industries, including 
small, medium and micro enterprises, 
individual industrial and commercial 
households, and catering. 

 RMB 300 Billion of Railway Construction 
Bond will be issued.

Plastic Injection/Industrial Machinery Market Trends

Mr. Li, Ke-Qiang by Xin Hua News Agency
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 The German Mechanical Engineering Association (VDMA) predicts that German industrial 
machinery production will only grow by 1% this year (6.4% in 2021)

 Reasons for orders decline: the slowdown of economic growth in mainland China, global supply 
chain disruptions, and the Ukrainian-Russian war (75% of German machinery manufacturers 
plan to reduce their participation or withdraw from the Russian market in the next six months)









 Near Term (1-2 years)
 Develop new customers/meet increased 

wind demand from China. 
 For 2022, we expect steady demand 

from all other sectors, translating to 
195,000-200,000 tons output.

 Taichung factory for wind castings: 
production in 2022

 Mid Term (3-5 years)
 Thailand plant: Construction starts in 

2022. Production begins in 2024.
 Capacity reaches 250,000 tons/yr.

 Long Term (5-10 years)
 Sustainable operations & succession 

planning
 Building upon ESG framework






Historical Income Statement
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NT$ Million 2018 2019 2020 2021
2022

Q1
2021

Q1

YoY(%)

2018 2019 2020 2021
2022 Q1 

VS    
2021 Q1

Sales Revenue 6,196 7,900 8,184 8,948 1,813 2,146 -3.2 27.5 3.6 9.3 -15.5

Gross Profit 831 1,371 1,790 1,770 196 551 -42 65 30.6 -1.1 -64.4

Operating Profit -245 212 545 316 -118 200 -183.1 -186.5 -157.1 -42 -159

Income before Tax -232 221 624 321 -217 157 -167.8 -195.3 -182.4 -48.6 -238.2

Net Income -274 164 517 214 -196 126 -206.2 -159.9 -215.2 -58.6 -255.6

EPS (NT$) -2.48 1.54 4.81 1.95 -1.75 1.13 -208.8 -162.1 -212.3 -59.5 -254.9

Key financial ratio (%)

Gross Margin 13 18 22 20 11 26

Operating Margin -4 3 6 3 -7 9

Net Margin -4 2 6 2 -11 6

OPEX ratio 17 15 16 17 18 17








